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“Citigroup Inc. plans to eliminate more than 20,000 jobs,…”. In an already slowing economy and increasing unemployment there will now be an additional 20,000 (wow, 20,000) people unemployed, struggling to make their mortgage payments, rent payments, car payments, credit card payments not to mention, buy food, clothing, fuel and other essentials of life. All this as a result of a universal credit crisis CitiGroup helped to create.

I posted an article in Flippingfrenzy.com (Guest Commentary — Homeowners Aren’t the Only Ones Hurt by the Mortgage Meltdown on November 21, 2007, and can also be viewed at our sister publication, www.TheMortgageCorner.org), I wrote: “THE REAL FACE OF THE MELTDOWN”, the story of the many thousands of mortgage and banking industry workers adversely affected by this crisis. 

Just prior to the holidays, Washington Mutual announced 3150 layoffs. The word on the street is that Indymac Bank will lay off more then 3,000, Countrywide after the B of A acquisition will lay off thousands more wityheven more banks and lenders reporting massive layoffs everyday.

The article continues:

“If the firm cuts more than 20,000 jobs, it would be the largest program of cuts
announced by a bank or brokerage since a surge in subprime mortgage defaults led financial institutions to write down about $100 billion from the value of
securities backed by home loans”. 

These are NOT the people that caused the crisis. These are everyday, hard working, hourly and salaried employees. Sure, there may be a few upper level managers but they are certainly in the minority.

This crisis is all about people. Yes, buyers were hurt and affected and there was and still is fraud at all levels of the real estate, mortgage, banking and security industries. But where did this all begin? How did it get to this point?

The executives of these failing banks and Wall Street firms all pointed their fingers at the loan originator and mortgage broker, the ones at the lowest level of this sinking ship. 

We are now beginning to see from various sourcs that the State of Ohio is suing many banks for their part in destroying many Ohio neighborhoods. Other reports being published concern the pending legal actions the states of New York and Connecticut are currently taking against even more banks, Wall Street firms, Fannie Mae and Freddie Mac. Finally, the source of the problem may be discovered. I believe we are going to see the unraveling of a conspiracy and a massive cover up.

Executives, like the Chairman of Countrywide, will get hundreds of MILLIONS of Dollars as severance packages (Mozillo of Countrywide is expected to receive somewhere betwee $83 to $112 Million). Not bad compensation for bringing your company to the brink of bankruptcy and in my belief, being one of the major causes of this crisis. The list of executives include those from Merril Lynch, Citigroup, Bear Stearns amongst others. 

If I appear angry, I am. Is anyone else angry out there? Do we see what is going on and are we prepared to speak up and do something about it?

I feel sorry for many of the home owners losing their homes. These companies CAN DO SOMETHING to help them instead of continueing to help themselves. They can lower rates and payments for owner occupants to make it possible for them to continue to live in their homes while at the same time receiving income for their investors. After all, receiving some income is better then receiving none. Taking write downs and additional cash losses when they sell the properties after foreclosure at fire sale prices does not seem to be a better solution to protect everyone's interests. Is not a half a loaf better then no loaf? 
There are some, however, that do not deserve help. Those investors, who purchased with little or no money down, saw an opportunity to “flip” their purchase, were driven and blinded by greed and lack of common sense, who could not afford the payments and who are now crying foul and fraud need not be helped. They took the risk got the reward when it was there and now must take the loss. That risk exists in any investment and if you are not prepared to take the risk, don’t play the game. 

There are those who are truly victims of fraud and do need assistance and help. The lenders must step up to the plate on these deals as well. The courts, not the government, need to get involved and are but without the lenders providing some relief as well there is not much hope of recovery for these victims.

To the home owners and the mounting numbers of unemployed, the banks need to step up and DO SOMETHING. It is not up to the government and there is really nothing the government can do, after all the government is BROKE. I say that if you can afford to pay out hundreds of millions of dollars to the very people that put their companies and us in this situation, then they can certainly help prevent taking the American Dream and turning it into the American Nightmare.
